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INTERNATIONAL TAX COOPERATION
-“UNITED NATIONS” LAST TRENDS-

OWENS, Jeffrey (Director). ANDRES AUCEJO, Eva; MEZANG,
Serge; NICOLI, Marco (February-October 2022),

General Agreement on International Tax Cooperation, Trade
and Global Tax Governance. A proposal. Review of International
and European Economic Law, Vol. 1 & Vol. 2, No. 2-
https://www.rieel.com/index.php/rieel/article/view/28.

FRAMEWORK AGREEMENT ON INTERNATIONAL TAX COOPERATION-PREPARATORY]
ORK N. 1 UNIDROIT. Rome-International Meeting. (I Preparatory work). International Meeting

FRAMEWORK AGREEMENT-PREPARATORY WORK N. 2 International Congress (2021).

"Policy-making on International Economic Law Conference” Toward a new Global Tax Treaty)
on International Tax Cooperation and Global Tax Governance (Il Preparatory — work ).

ortal/

https: . I/documents/620105/0/ProgramGlobal TaxPolic
2021+%281%29.pdf/b7b584cc-a03e-d8c5-19f9-594fc586ddf)

"Economic and Tax Global Governance, Good Government and International "Economic and
Tax Global Governance, Good Government and International Trade in the Digitalized age.

https://www.rieel.com/index.php/rieel/article/view/62/63.
Trade in the Digitalized age. https://www.rieel.com/index.php/rieel/article/view/62/63.

ANDRES-AUCEJO, E. (rapporteur), NICOLI, M., MEZANG, S.
REMIRO BROTONS, A.; ROCCATAGLIATA, F. FERNANDEZ
PONS, X., LUCARELLI, A., SAMMARCO, MASBERNAT, P. The
International Tax Organization (ITO) Foundational Agreement. A
proposal. Review International and European Economic Law. (Oct-Nov.
10th) 2023 PDF, Vol. 2, N. 4, 2023.

https://rieel.com/index.php/rieel/article/view/73/83

OWENS, Jeffrey (Dir.). ANDRES-AUCEJO, Eva (m. author), MEZANG
AKAMBA, Serge, NICOLI, Marco, (February 2023): Toward a “Global Tax
Legal Order” based on international tax cooperation, human rights and
global tax governance for global sustainability, under United Nations
centripetal force. UN Tax policy proposals (THE NEW PROTOCOLS),
Review of international and European economic law, Vol. 1, N. 3, 2023,
https://www.rieel.com/index.php/rieel/article/view/36 /59

ANDRES-AUCEJO, EVA. Promotion of inclusive and effective international tax
cooperation at the United Nations. About: The United Nations A/C.2/77/L.11/Rev.1 of
the Second Commission of the General Assembly (23rd November 2022); The United
Nations A/RES/77/441 of the General Assembly (30th December 2022), and The
report A/78/235 of the Secretary-General of the United Nations (26th July 2023).
Review of International and European Economic Law. Oct-Nov. 10t, 2023. Vol. 2, N.
4, 2023. https://www.rieel.com/index.php/rieel/article/view/79

OWENS, J., (Dir). ANDRES-AUCEJO, Eva. The universal institutionalization of
International Tax Cooperation under United Nations orbit in the new architectural
design of a Global Tax Legal Order inspired by International Tax Cooperation, human
rights and global tax governance. UNITED NATIONS UN TAX REPORT, 2023.
https://financing.desa.un.org/sites/default/files/2023-03/Andr%C3%A9s-
Aucejo%2C%20Eva%20and%200wens%2C%20Jeffrey_Input%20Tax%20Report.
pdf

OWENS, Jeffrey, ANDRES-AUCEJO, Eva, REMIRO BROTONS, Antonio (2023). A
new Global Tax Legal Order, Review of international and European economic law,
Vol. 2, N. 3,2023. EDITORIAL.

ANDRES-AUCEJO, Eva (2023). “Politicas fiscales para el Desarrollo sostenible en
UCRANIA: A propésito de las agendas mundiales de Desarrollo sostenible con
impacto en la movilizacion de recursos domésticos, la cooperacion tributaria
internacional y la gobernanza econémica mundial” en Impactos de la Guerra de
Ucrania. Dirs. GONZALEZ-BEILFUSS, C., NAVARRO-MICHEL, M., FERNANDEZ
PONS, X., Marcial Pons, Diciembre, 2023.

OWENS, Jeffrey, LENNARD, Michael, & ANDRES-AUCEJO, Eva (2020). Financing
for Sustainable Development: “Taxation and Sustainable Development
Goals. Policymaking on Taxation, International Tax Cooperation and Global
Tax Governance as a main financial source of 2030 UN. [ LEFT ] . [PART
1] Education and Law Review. Journal of Education and Law , no. 21, 2020.

LENNAD, Michael (2022).Chief of International Tax Cooperation and Trade in the

Financing for Development Office (FfDO) of the United Nations, New York, USA.
“Some United Nations developments”. in BOOK OF CONFERENCE PROCEEDINGS
2022): INTERNATIONAL CONGRESS “ECONOMIC AND TAX GLOBAL
GOVERNANCE, GOOD GOVERNMENT AND INTERNATIONAL TRADE IN THE
DIGITALIZED AGE” University of Barcelona Thursday 24th, November 2022).
Review of International and  European  Economic  Law, Vol.2,
n.3,https://www.rieel.com/index.php/rieel/article/view/65/62,

ANDRES-AUCEJO, Eva et alter (2023): Affica has spoken: Resolution
AIC.2/77/L.11/Rev.1 of the United Nations General Assembly (Second Committee):
“Promoting Inclusive and Effective Intemational Tax Cooperation within The United
Nations”. Review of international and European economic law, Vol. 1, N. 3, 2023
https://www.rieel.com/index.php/rieel/article/view/33.

Dirs. OWENS, J., ANDRES-AUCEJO, E., NICOLI, M., SEN, J., OLESTI, A., RODRIGUEZ J.,
PINTO J. (Dirs.) (2021). Global Tax Governance: Taxation on digital economy transfer pricing
and litigation in tax matters (maps + adr) policies for global sustainability. Thomson Reuters

Global Tax Governance: Taxation on digital economy transfer pricing and litigation in tax matters
(maps + adr) policies for global sustainability. Thomson Reuters.

ANDRES-AUCEJO, Eva. The primary legal role of the United Nations on International Tax
Cooperation and Global Tax Governance: Going on a new International Organization on Global
Tax Cooperation and Governance under the UN Family”. Revista de Educacion y Derecho (2020),
n. 21. https://revistes.ub.edu/index.php/RED/article/view/31297

ANDRES-AUCEJO, Eva (2023). A new Principle of International Tax Cooperation. Book of
procedures of international tax congress ECONOMIC AND TAX GLOBAL GOVERNANCE,
GOOD GOVERNMENT AND INTERNATIONAL TRADE IN THE DIGITALIZED AGE” (vol.1, n.3,
February 2023, Miscellany). 24-25 November 2022.

ANDRES-AUCEJO, E. (2021). “Toward a global consensus on the taxation of the digital economy
included as one of the general bases of a global framework agreement on international tax
cooperation a global tax governance. Researching in global policy/rulemaking (going on UN 2030
Agenda and Addis Ababa Action Agenda)’, in OWENS, J., ANDRES-AUCEJO, E., NICOLI, M.,
SEN, J., OLESTI, A., RODRIGUEZ J., PINTO J. (Dirs.) (2021). Global Tax Governance: Taxation
on digital economy transfer pricing and litigation in tax matters (maps + adr) policies for global
sustainability. Thomson Reuters, pp. 115-142.

OWENS, J. PISTONE, P., ANDRES-AUCEJO, E (dirs.). International Administrative Cooperation
in Fiscal Matter and International Tax Governance. Thomson Reuters, 2018.

ANDRES-AUCEJO, Eva (2018). Toward an International Code for administrative cooperation in
tax matters and international tax governance. Revista del Derecho del Estado. 40, p 45-85,

BYRNES, W. (2021). Pillar one and transfer pricin rules: an expert critical
assesments” in Global Tax Governance: Taxation on digital economy transfer pricing
and litigation in tax matters (maps + adr) policies for global sustainability. Thomson
Reuters, pp. 115-142.

NICOLI, M. Sustainable development goals and taxation” in International
Administrative Cooperation in Fiscal Matter and Intemational Tax Governance.
Thomson Reuters, 2018, ob., cit.

ROCCATAGLIATA, F. (2018). “International tax cooperation in tax matters aand
International Tax Governance: The Role of the European Commission” in
International Administrative Cooperation in Fiscal Matter and International Tax
Governance. Thomson Reuters, 2018, ob., cit.

ROCCATAGLIATA, F. (2021). A long and complicated chess match. The role of the
European Commission in the OECD/G 20’S current debate on the taxation of the
digital economy” in Global Tax Governance... OWENS, J., ANDRES-AUCEJO, E.,
NICOLI, M., SEN, J., et alter (Dirs.). (2021). Global Tax Governance: Taxation on
digital economy transfer pricing and litigation in tax matters (maps + adr) policies for
global sustainability. Thomson Reuters, pp. 115-142.

VALENTE, P. (2018). Balancing and safeguarding taxpayers' rights within the EU- A
European Coede. in International Administrative Cooperation in Fiscal Matter and
International Tax Governance. Thomson Reuters, 2018, ob., cit.
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What is the OECD Problem?
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Eroding Tax Bases: Digital Economy

Please cite this paper as: OECD

OECDpublishing Tax Policy Studies
OECD (1998-07-06), “Dismantling the Barriers to Global
Electronic Commerce, Turku (Finland): 19-21 November 1997 E-commerce:
- Conference Report”, OECD Digital Economy Papers, No. 38, Transfer Pricing
OECD Publishing, Paris. and Business Profits
http://dx.doi.org/10.1787/236647320075 Taxation

OECD Digital Economy Papers No. 38

Dismantling the Barriers to
Global Electronic
Commerce, Turku (Finland)

No. 10

1997 2005



IF MAMAA was a country it would
rank as the 3 largest economy

MAMAA Portfolio Equally Weighted, all prices are adjusted for
splits and dividends. The portfolio is rebalanced Quarterly

United States
China
MAMAA
Japan
Germany
India

United Kingdom
France
Canada
Russia

Italy

Iran

Brazil

South Korea
Australia
Mexico

Data Source: portfoliolabs.com
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Alibaba.com

facebook J

It's complicated. Facebook
remains blocked In China,
but even If It does gain
access, It will be competing
with very popular domestic
platfroms such as WeChat,
RenRen, and Welbo.

amazon ———
p—

A tough sell. Since entering
the Chinese market, Amazon
has had trouble competing
agalnst Alibaba. Stiff compe-
titlon extends beyond retall,
as even AllICloud competes
directly with AWS.

Google

Searching for an in. Google
officlally left the Chinese
market In 2010 after refusing
to cooperate with government
requests to fllter results.
Google has recently began
opening offices In China, and
certaln services, such as
Maps, are accessible.

The shine has dulled. Once
halled as a major success
story In China, the company
has seen Its smartphone
market share drop to single
digits. ApplePay Is also up
agalnst stiff competition
from AllIPay and WeChat’s
popular e-wallet.



The global market share of e-commerce firms

Tech giants in Asia make up a large portion of the global market
share.
(percent of total, by gross merchandise volume, 2019)

. Asian HQ

. Non-Asian HQ

Alibaba

Suning.com,
Rakuten, Apple, 5
Walmart, Vip.com, —— ‘§
and Sea Limited s

Sources: Statista and Activate.

IMF



Acordo pagar S 100 millones - $ 130
millones de impuestos anuales

Ingresos del impuesto de sociedades (2021)
= Euro 70.000 millones
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Pillar 1 — Unified approach

Amount A

Scope

Amount B

Business activity test Revenue thresholds

Jurisdiction specific revenue threshold

Plus factors for CFB

Domestic business /
foreign revenue test

Financial accounts
and determine PBT

Tax base
Use of segmentation and Accounting
allocation of income and costs for losses

Profitability threshold

Allocation

Reallocation
percentage

Elimination of double taxation

Allocation key

Identify the paying
entities

Method to relieve
double taxation

Simplified admin.
system

#OECDtaxtalks

Tax certainty

Dispute
prevention and
resolution for
Amount A

Dispute
prevention and
resolution for
Amount B and
other disputes
(Amount C)

Implementation
&
administration

Implementation
tools

Safe Harbor




Digital Services Tax (DST)

A growing number of countries are introducing digital services taxes (DSTs). The U.S. has opposed
such taxes since they often disproportionally impact American tech companies, and has threatened
to impose tariffs against its trade partners who have either proposed or adopted DSTs.

B tffective M Approved Proposed* @ Under investigation by the Office of the
United States Trade Representative**

Copyright Stratfor 2020 *The EU as a bloc has proposed a DST on top of individual countries **Includes the EU
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Corporate tax revenues are particularly important
in developing economies
{CIT revenues as a share of total tax revenues in 2018)

AFRICA (30):19.2% LAC (26): 15.6%




Pillar 1: Range of Estimated Effects on Corporate Income Tax
Revenues (% of CIT Revenues)

-5% -4% -3% -2% -1% 0% 1% 2% 3% 4% 5%

Global Effect I-

High Income 1F
Middle Income F

Low Income

Investment Hubs

lllustrative Assumption on Residual Profit Threshold (Based on Profit-Before-Tax to Turnover Ratio):

M 10% MW20%

Note: lllustrative scenarios of Pillar 1 (Amount A only), where residual profit is defined with a 10% or 20% threshold on profit-before-tax to turnover,
assuming a 20% reallocation of residual profit to market jurisdictions, with commodities and financial sectors excluded from scope. High, middle and
low income jurisdictions are defined based on the World Bank classification. Investment hubs are jurisdictions with inward FDI above 150% of GDP.
Source: OECD, "Webcast: Update on Economic Analysis and Impact Assessment.”

TAX FOUNDATION @TaxFoundation



Glebal minimum corporate tax effect
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Comparison of Data from CFCs and CbCRs for Selected Countries
Amounts in billions

Foreign
Number of US Total income Effective
corporations receipts Net profit taxes paid taxrate
Form 5471 (2014) U.S. Corporations' Controlled Foreign Corporations
BBBVIClI 1,498 618.1 137.6 20.0 14.5%
Ireland 786 549.9 142.4 4.7 3.3%
All non-US jurisdictions 14,969 7,029.5 946.6 121.6 12.8%
Form 8975 (2016) New Country-by-Country Reports from Large US MINEs
BBBVICI 854 147.6 72.8 0.6 0.8%
Ireland 443 197.9 314 4.2 13.4%
Stateless entities 453 645 120.8 0.7 0.6%
All non-US jurisdictions 1,101 5,746.5 552.7 86.3 15.6%

BBBViCl includes Bahamas, Bermuda, British Virgin Islands and Cayman Islands
Source: IRS, Statistics of Income Division, Forms 5471 and 8975, compiled by Tom Neubig.



USA businesses repatriated $777 billion (2018), estimated 78% of low-tax
accumulations

Billions of dollars
— 350
Seasonally adjusted HIA TCIA
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Consumption Taxes Are the Most Important Tax Revenue Source
for OECD Countries

OECD Average Sources of Tax Revenue, 2020

Other 2.7%
Property Taxes 5.6%

Corporate Taxes 9.2%

Consumption
Taxes
32.1%
Individual
Taxes
24%

Social
Insurance

Taxes
26.4%

Source: OECD, "Revenue Statistics - OECD Countries Comparative Tables."

TAX FOUNDATION @TaxFoundation



CAORAL TAX COVERNANCE

Toomen oz Oopow Loomoay Tronysr Pravy and ( gy
o T Mot (MAA » 8 Tt Pulni e (dained Sl

Ogwing 5. JUW DG, st AN e \pondes

2V,
- O =
e n e

——
s -
e be— .
Mo ot 8 CAD
R R
o w0

— -
- — Tl — bt V"
Lt

e biton Bibn PO
PeBae b b

“ "ﬁ I L o



Inward flows of foreign direct investment (FDI), 2007-2016

Netherlands Germany

Canada ‘ United Kingdom ——« ‘
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® ) Stocks Change 2007-2016
(billions of dollars) (%)
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1 100 500 1,000 6,391
Source: UNCTAD, http://unctad.org
Info & download (https://espace-mondial-atlas.sciencespo.fr/en/topic-strategies-of-transnational-
actors/map-3C24-EN-inward-flows-of-foreign-direct-investment-(fdi)-2007-2016.html)

© FNSP - Sciences Po, Atelier de cartographie, 2018
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The 2,000 largest multinational companies, 2008-2017

Germany

United 1,463
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France —.@
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Japan
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Percentage of the top
2,000 in world market
capitalization, 2017
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Canada
1,209

United
States
21,544

Market capitalization, 2017
(billions of dollars)
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https://espace-mondial-atlas.sciencespo.fr/en/topic-strategies-of-transnational-actors/article-3A11-EN-multinational-corporations.html
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FIGURE 17: Jurisdiction groups’ shares of foreign MNEs’ activities

40%

M Taxaccrued M Profit " Related party rev. M Total revenues
I Unrelated party rev. " Tangible assets ' No. of employees

30% -

20%

Percentage of foreign activities

10%

I
High income Middle income Low income Investment hubs Stateless Other

Note: The profit variable could include intracompany dividends in several instances, and therefore be upward biased. The bars represent jurisdiction groups’ shares of
different variables (e.g. profit in group x/total profits booked in foreign jurisdictions*100) across all jurisdictions included in the CbCR sample. The percentages are calculated
using Table | (all sub-groups). “Other” reflects aggregate geographic groupings.

Source: 2016 Anonymised and Aggregated CbCR statistics



The real question should be how to use the UN
process holistically for sustainable local business
that generates VAT/consumption taxes

Global Tax Reform +

Global Transfers
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